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CLIMATE RISK =
PHYSICAL RISK + TRANSITION RISK
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‘STRANDED ASSETS are properties that will be exposed to the risk of early
economic obsolescence due to climate change because they will not meet
future regulatory efficiency standards or market expectations.” (CRREM, 2019)

CRREM

Source: TCFD Technical Supplement, 2017
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CARBON RISK ASSESSMENT & MAANAGEMENT BASED ON QUANTITATIVE
PERFORMANCE DATA AND TARGET SETTING

ASSET LEVEL STRANDING DIAGRAM DECARBONISATION PATHWAYS

GHG Intensity Aligned with 1.5°C and 2°C global warming, country- and
building type specific
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CRREM

STANDARDIZED DATA GATHERING ON PROPERTY LEVEL
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CRREM PATHWAYS: DOWNSCALING FROM GLOBAL EMISSIONS TO CARBON INTENSITY PATHWAYS

Global GHG budget and emissions pathway (consistent with a certain
amount of global warming)
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CRREM PATHWAYS: DOWNSCALING FROM GLOBAL EMISSIONS TO CARBON INTENSITY PATHWAYS

CRREM translates long-term policies (COP21) into clear science-based targets

National Pathways: Convergence of the carbon intensity pathway of Residential and Commercial sector: Decarbonisation pathways of global
the building sector in individual countries to the global pathway buildings sector, UK buildings sector and UK residential and commercial sector
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CARBON RISK ASSESSMENT & MAANAGEMENT BASED ON QUANTITATIVE
PERFORMANCE DATA AND TARGET SETTING

CRREM TOOL STRANDING DIAGRAM
DECARBONISATION PATHWAYS

STRANDING DIAGRAM (Asset #12 - Steinbach Tower)

Based on global warming target: 2°C Display excess emissions:  ves | Aligned with 1.5°C and 2°C global warming, country- and
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COSTS OF RETROFITTING TO COMPLY WITH CARBON TARGETS

Retrofit costs [€]
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CRREM TOOL

QUANTITATIVE CARBON PERFORMANCE AND RISK INDICATORS
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RETROFIT SIMULATION: STRANDING DIAGRAM WITH & WITHOUT RETROFIT
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Simulation of investment in energetic retrofit and its effect on carbon risk indicators (based an marginal abatement costs)
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CARBON RISK IN REAL ESTATE PORTFOLIOS

EVOLUTION OF STRANDING WITHIN
PORTFOLIO

Diagrams on the right display the evolution of stranding

within your portfolio. Upper graph: Relative share of

stranded assets. Lower graph: Absolute figures. Choose 90%
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CRREM | CARBON RISK REAL ESTATE MONITOR

info@crrem.eu  WWW.CRREM.EU
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